Women’s Global/Vac Net

Agricultural Interest Rate Guidelines

Due to the unique structure and requirements of agricultural projects, the loan for agro projects will be administered differently than those of regular microcredit loans. The following are guidelines for agricultural microfinance loans.

Up-Front Interest Payment

Agricultural loans will be based on a sixth month schedule with a 30% flat interest rate, which is the same interest rate calculation as our regular loans; the difference will be that all interest will be charged at the beginning of the loan. 

The interest will be deducted at the time of loan disbursement, leaving the borrower with the principle only and weekly payments will be principle only. 

Example calculation: 

Borrow: $100

Interest: $100 * (.3*(6/12)) = $15

Disbursement: $100 - $15 = $85

Additional considerations: 

Growing / harvesting cycles

Type of crop

Land title: procurement, lease, ownership issues

How to verify that the land title is not in questions

Savings requirement will be the same as regular microcredit loans

